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Copyright-related Industries

5111 Newspaper, periodicals, books, and directories
5112 Software publishers

5121 Motion picture and video industries

5122 Sound recording industries

5151 Radio and television broadcasting

5152 Cable and other subscription programming

5161 Internet publishing and broadcasting

5171 Wired telecommunications carriers

5172 Wireless telecommunications (excluding satellite)
5174 Satellite telecommunications

5181 Internet Service Providers, Web Search Portals
5182 Data processing

5191 Other Information Services

7110 Performing Arts, spectator sports, and related
7121 Museums, historical sites, and similar institutions

Complementary Industries

3231 Printing and related support activities

3341 Computer and peripheral equipment

3342 Communications equipment

3343 Audio and video equipment

3344 Semiconductors, other electronic components
3345 Navigational, measuring, control instruments
3346 Making, reproducing magnetic/optical media
3351 Electric lighting equipment

3353 Electrical equipment

3359 Other electrical equipment and components

Professional and Scientific Services Industries

5415 Computer systems design and related services
5416 Management, scientific, technical consulting
5417 Scientific research and development

5419 Other professional, scientific, technical services



Distribution of U.S. Licensing
by Type of Work and by Sector

COPYRIGHT-RELATED INDUSTRIES Unaffiliated Licensing

Indus Proc Books etc Films Broad Soft
South 0.9% 1.0% 32.6% 2.3% 56.2%
North 2.0% 2.2% 39.9% 1.3% 45.9%

COMPLEMENTARY INDUSTRIES Unaffiliated Licensing

Indus Proc Books etc  Tmark Films Broad Soft
South 88.4% 0.4% 0.4% 8.5% 0.0% 2.3%
North 71.2% 0.2% 1.2% 19.8% 0.0% 7.6%

Ratio of Means (Copyright to
Complementary) 0.06 21.38 6.29 >1000 21.20




Distribution of U.S. Unaffiliated Licensing, within-sector NORTH SOUTH
Licensing Licensing

Naics Copyright-related Receipts Receipts
5111 Newspaper, periodical, book, and database publishers 2.71% 2.58%
5112 Software publishers 6.59% 9.14%
5121 Motion picture and video industries 86.03% 82.06%
5122 Sound recording industries 0.01% 0.07%
5151 Radio and television broadcasting 3.94% 3.03%
5152 Cable networks and program distribution 0.71% 3.11%
Naics Complementary Industries " "
3231 Printing and related support activities 0.27% 0.27%
3341 Computer and peripheral equipment manufacturing 22.00% 24.88%
3342 Communications equipment manufacturing 73.59% 69.00%
3344 Semiconductors and other electronic components manufacturing 3.27% 5.70%
3345 Navigational, measuring, electromedical, and control instruments manufacturing 0.36% 0.09%
3346 Manufacturing and reproducing magnetic and optical media 0.16% 0.07%
3359 Other Electrical Equip 0.34% 0.00%
North South
Ratio of Licensing Means (Copyright to Complementary Industries) 1.05 0.34

Copyright Complem.

Ratio of Licensing Means (South to North) 0.18 0.57



Distribution of U.S. Foreign Direct Investment, within-sector NORTH: SOUTH:
Naics Copyright-related FDI Stock FDI Stock
5111 Newspaper, periodical, book, and database publishers 32.8% 41.5%
5112 Software publishers 15.3% 9.5%
5121 Motion picture and video industries 41.7% 45.0%
5122 Sound recordingindustries 4.2% 2.1%
5152 Cable networks and program distribution 0.8% 0.0%
5172 Wireless telecommunications carriers, non satellite 0.1% 0.2%
5181 Internet Service Providers and Web search portals 1.7% 0.0%
5182 Data Processing, hosting, and related services 0.2% 0.0%
5191 Other Information Services 3.2% 1.8%
Naics Complementary Industries U 0
3231 Printingand related support activities 4.7% 1.8%
3341 Computer and peripheral equipment manufacturing 31.4% 24.8%
3342 Communications equipment manufacturing 18.7% 27.9%
3343 Audio and video equipment manufacturing 0.0% 0.3%
3344 Semiconductors and other electronic components manufacturing 37.2% 42.6%
3345 Navigational, measuring, electromedical, and control instruments manufacturing 5.6% 0.5%
3351 Electric lighting equipment manufacturing 0.5% 0.1%
3353 Electrical equipment manufacturing 0.0% 0.0%
3359 Other Electrical Equip 2.0% 2.0%
North South
Ratio of FDI Means (Copyright to Complementary Industries) 0.44 0.21
Copyright Complem.
Ratio of FDI Means (South to North) 0.31 0.67












Dependent Variable:

Unaffiliated Licensing

North
Copyrght 746
index
Copyright
iIndex x M

Observations 4931

North South South
0.483 0.323 0.147
0.613*** 0.382%**
4931 6694 6694

M: dummy variable = {0, 1} for Below/Above Median Industry Sale Rank in
the U.S. market (proxy for sensitivity to copyright protection)



Dependent Variable: FDI Stock

North North South South
Copyrlght ** *% **%k% *%%
index 1.405 1.408 2.097 2.153
Copyright
index x M -0.007 -0.120
Observations 12387 12387 6389 6389

M: dummy variable = {0, 1} for Below/Above Median Industry Sale Rank in
the U.S. market (proxy for sensitivity to copyright protection)




Dependent Variable: Unaffiliated Licensing by Type of Work

Books etc. Films Broadcasting Software

North South North South North South North South
ﬁgg}(’”ght -0.726 0.382%* 0.034 0.260 0.320 0.352%* 0.437 -0.244
Copyrlght **k%* **k%* **k%k *k*k
o 0.733 0.332 0.173 0.152 0.029 -0.003 0.024 0.004
Observations 4931 6694 4931 6694 4931 6694 4931 6694

M: dummy variable = {0, 1} for Below/Above Median Industry Sale Rank in the U.S. market (proxy for sensitivity to copyright
protection)



Ratio: Post-Copyright Reform Episode to Pre-Copyright Reform

Affiliates in:

Complementary
Industries

Copyright-related
Industries

Professional &
Scientific Industries

FDI by Parent Firm in
Complementary
Industries

4.53

2.50

3.92

Affiliates SALES of
Parent Firm in
Complementary
Industries

4.39

5.79

5.81



NORTH

Dep Variable Unaffiliated FDI Stock Affiliate R&D Affiliate Capital Affiliate Sales
Licensing Stock

Market Size -0.215 0.351** -0.142** -0.071 -0.025

Market Size x W -0.971 0.092*** 0.230*** 0.274*** 0.200***

Observations 1197 30981 11858 11863 11863

Market = Sales of firms in thhe copyright-related industries in the Host country (source: Thomson Datastream Worldscope)
W: weight, the share of the firm’s value added in a country to the firm’s global value added in each year



SOUTH

Dep Variable Unaffiliated FDI Stock Affiliate R&D Affiliate Capital Affiliate Sales
Licensing Stock

Market Size -0.154 -0.126** 0.157*** 0.057 0.013

Market Size x W 0.151 0.250*** 0.109*** 0.336 0.249

Observations 454 12825 5858 5856 5858

Market = Sales of firms in the copyright-related industries in the Host country (source: Thomson Datastream Worldscope)
W: weight, the share of the firm’s value added in a country to the firm’s global value added in each year



North Three-step Three-step Safe Harbor: | Safe Harbor: | Intermediary | Intermediary
Test: No Test: Yes Yes Llablllty No | Liability: Yes

Below 0.40 8.81 0.43
Median

Copyright

Above 1.95 0.54 24.7 17.4 1.10 14
Median

Copyright



South Three-step Three-step Safe Harbor: | Safe Harbor: | Intermediary | Intermediary
Test: No Test: Yes Yes Llablllty No | Liability: Yes

Below 0.51 1.24 0.48
Median

Copyright

Above 5.58 0.73 3.88 8.39 1.78 3.10
Median

Copyright



Dep. FDI Stock | FDI Stock Unaffiliated Unaffiliated Affiliate Affiliate Affiliate
Variable Licensing Licensing Sales Sales Capital
Stock

Region

Copyright
index

Copyright
index x M

Step

Step x
Copyright
index

Step x
Copyright
index x M

North

0.342

-0.017

1.211

-1.364

0.257

South

0.683*

-0.314**

0.052

0.156

0.130

North

-0.103

0.582***

0.434

-0.704

-0.059

South

0.954***

0.719%**

1.144%**

-0.949***

-0.174

North

1.629

-0.115

-0.735

-0.166

-0.052

South North
-0.560 2.976***
-0.815***  -0.285***
1.539 2.856*
-1.424 -3.562**
1.091***  0.076

Affiliate
Capital
Stock

South

-0.814

-0.708***

0.449

-0.403

1.115%**
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